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SUBJECT: CANADA'S WHEAT EXPORT PRICING 

1 . EMBASSY IS REQUESTED TO CONVEY TO APPROPRIATE GOC 
OFFICIALS FOLLOWING VIEWS ON MARKET IMPACT OF CURRENT 
CANADIAN EXPORT PRICING: 

2. IT IS NOTED THAT IN RECENT WEEKS THERE HAS BEEN A 
SIGNIFICANT DECLINE IN THE LEVEL OF PRICE AT WHICH CANADIAN 
WHEAT IS BEING MADE AVAILABLE FOR EXPORT. THIS TENDENCY HAS 
BEEN NOTED BOTH IN CANADA S ANNOUNCED PRICES AND IN THE 
EVIDENCE OF PRICE INFORMATION WHICH HAS SURFACED ON THE 
OCCASION OF RECENT IMPORT TENDERS IN CERTAIN COUNTRIES. 
FURTHER EVIDENCE EXISTS IN REPORTS OF RECENT VERY LARGE 
EXPORT SALES OF WHEAT BY THE CANADIAN SELLING AUTHORITY AT 
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3. IT IS OUR VIEW THAT THE DECLINING PRICE TENDENCY FOR 
CANADIAN WHEAT, PARTICULARLY THAT OF THE PAST 4 TO 6 WEEKS, 
APPEARS TO BE CONTRIBUTING TO A LOWERING OF THE GENERAL 
LEVEL OF WORLD WHEAT PRICES, INCLUDING PRICES OF US WHEAT, 

TO AN EXTENT THAT MAY NOT BE WARRANTED BY THE CURRENT AND 
PROSPECTIVE WORLD SUPPLY/DEMAND SITUATION FOR EITHER WHEAT 

OR GRAINS IN GENERAL. WE WELL APPRECIATE THE FACT THAT 
CANADIAN PRODUCERS ARE CURRENTLY HARVESTING AN ESPECIALLY 
LARGE WHEAT CROP, AND THAT, SINCE THIS COINCIDES WITH 
GENERALLY GOOD WHEAT CROPS IN MANY OTHER COUNTRIES, IN- 
CLUDING A RECORD HARVEST IN THE US, THERE MAY BE AN 
INCLINATION ON THE PART OF THE CANADIAN SELLING AUTHORITY 
TO MOVE EXPORT PRICES DOWNWARD, SO AS TO INCREASE SALES. 

THIS IS OF COURSE THEIR CHOICE. WE SIMPLY WISH TO RE- 
GISTER, HOWEVER, THE HOPE THAT SUCH DOWNWARD ADJUSTMENT OF 
PRICES NOT BE MADE PREMATURELY OR IN A MANNER THAT WOULD 
CONTRIBUTE TO AN UNWARRANTED GENERAL DECLINE IN THE LEVEL 
OF ALL GRAIN PRICES. IN LIGHT OF THE EXPERIENCE OF THE 
LAST SEVERAL YEARS, THERE SEEMS A SUBSTANTIAL LIKELIHOOD 
THAT THE PLENTIFUL WORLD WHEAT CROP OF THE CURRENT SEASON 
MAY BE FOLLOWED BY A 1977 CROP THAT IS LESS ABUNDANT, AND 
IT IS WITH THIS IN MIND THAT WE TEND TO VIEW AN APPARENT 
DELIBERATE MOVEMENT OF PRICES DOWNWARD BY THE CANADIAN 
SELLING AUTHORITY AS BEING COUNTER TO THE LONGER-TERM 
INTEREST OF BOTH THE WORLD S PRODUCERS AND CONSUMERS 
OF WHEAT. 

4. IN OUR VIEW, CANADA'S INITIAL 1976 PAYMENT LEVEL OF 

$3 PER BUSHEL TO WHEAT PRODUCERS, WHICH WAS INCREASED BY 
75 CENTS PER BUSHEL LAST SPRING, AND IS NOW ABOVE THE LEVEL 
OF PRICE ASSURANCE AVAILABLE TO US WHEAT PRODUCERS, WAS A 
FACTOR CONTRIBUTING TO THE RECORD WHEAT CROP NOW BEING 
HARVESTED IN CANADA. TO THE EXTENT THAT THIS IS TRUE, IT 
PLACES SPECIAL RESPONSIBILITY, IN OUR VIEW, UPON THE 
CANADIAN SELLING AUTHORITY TO EXERCISE PARTICULAR CAUTION 
TO AVOID ACTIONS THAT WOULD LEAD TO UNNECESSARY WEAKENING 
OF THE GENERAL LEVEL OF WORLD WHEAT PRICES. ROBINSON 
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